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hospitals ,spital's cost base associated with the outlier portion of
thete 


high cost outlier patients' lengths of stay shall reflect the 


proportion calculated on the basis of those discharges for which 


the hospital has submitted completebills covering the entire 


length of stay. The proportion so estimated shall be increased 


by . 2 5  percent. 
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(iii) If  the hospital has submitted complete bills covering the entire 

length of stay for less than 80% of the hospital's 1987 discharges, the 

proportion of the hospital's cost base that is associated with the 

outlier portion of the high cost outlier patients stays shall be the 

proportion calculated for the hospital's group, increased by .25 percent. 

For purposes of this paragraph only, there shall be two hospital groups. 

One groupshall be comprised of all hospitals designated in1987 as teaching 

hospitals for peer grouping purposes (or who otherwise satisfy the criteria 

used to identify teaching hospitals for peer grouping purposes in 1987) or 

as major public hospitals for purposes of distributing bad debt and charity 

care funds. The second group shall be comprised of all other hospitals. 

Group estimatesshall be based on the data used to calculate 1985 SIWs. 

(iv) The maximum amount of costs to be subtracted for high cost outliers 

pursuant to section 86-le54(b)(3)(iii)on a statewide basis shall be three 

percent of thetotal 1988 non-Medicare inpatient reimbursable operating 

costs of hospitals not exempt from DRG case based ratesof payment ( 

which shall include the costs,associated with the -25 percent increase, if 

applicable,' applied 'to hospitals' cost bases pursuant to subparagraphs (ii) 

and (iii) of this paragraph) less the costs identified insubdivisions (d) 

and (e) of this section and paragraph (4)of this subdivision. In the event 

that the total amount calculated pursuant to this subdivision exceeds the 

statewide limit, the calculated amount will be reduced 

t 

, 

supersedes 


c 



New York 
130 

8 6 - 1 . 5 4  (3/L- 6OFFICIAL Attachment 4 . 1 9 - A  
P a r t  I 

A t r a n s f e r  case mix f a c t o r  s h a l l  becalculated by mul t ip ly ing  the  number of 

non-Medicare t r a n s f e r  d a y s  i n  t h e  DRG by t h e  c o s t  per day SIW f o r  t h e  DRG, 

summing a c r o s s  a l l  D R G s ,  and d i v i d i n g  t h e  sum by t h e  number ofnon-Medicare 

t r a n s f e r  days. 

( g ) ( l )  H o s p i t a l - s p e c i f i c  o p e r a t i n g  c o s t s  a s s o c i a t e d  w i t h  h o s p i t a l  m e d i c a l  

malpractice insurance ,ambulanceserv ices ,organacquis i t ion ,schoolsof  

r ad io logy ,nu r s ingand lo rl abora to rytechno logy ,sha l lcons i s to f  1987 


r e i m b u r s a b l e  o p e r a t i n g  c o s t s  f o r  t h e s e  s e r v i c e s  t r e n d e d  t o  t h e  ra te  year  by t h e  


app l i cab le  t r end  f ac to r  de t e rmined  pu r suan t  t o  sec t ion  86-1.58 o f  t h i s  S u b p a r t  


plus  the  por t ion  of  the  base  enhancements  spec i f ied  in  sec t ion  


8 6 - 1 . 5 2 ( a ) ( l ) ( i i i ) ( a )  a s s o c i a t e d  w i t h  t h e  s e r v i c e s  l i s t e d  i n  t h i s  s u b d i v i s i o n .  


The Med ica re  sha re  o f  t hese  cos t s  sha l l  be  ca l cu la t ed  by m u l t i p l y i n g  t h e  c o s t s  


by theMedicaresharepercentagedeterminedpursuanttosubdiv is ion  ( c )  o f  t h i s  


s e c t i o n .  Thenon-Medicare sha reo f  a h o s p i t a l ' ss p e c i f i co p e r a t i n gc o s tp e r  


d i s c h a r g e  s h a l l  b e  computed as t h e  sum o f  t h e  non-Medicare o p e r a t i n g  c o s t s  l i s t e d  

d 


above as c a l c u l a t e d  p u r s u a n t  t o  t h i s  s u b d i v i s i o n  d i v i d e d  bynon-Medicare 

d ischarges ,  less dischargesassoc ia tedwi th  exempt u n i t s  a n d  t r a n s f e r s  a n d  s h o r t  

s t a y s .  

( 2 )  The h o s p i t a l  specific ope ra t ingcos t so feach  general h o s p i t a ls h a l l  

i nc lude  the  hosp i t a l s  a l loca t ed  po r t ion  o f  t he  base  enhancemen t  de t e rmined  

p u r s u a n t  t o  s e c t i o n  8 6 - 1 . 5 2 ( a ) ( l ) ( i v ) ( c )  t h a t  are as soc ia t ed  wi th  hosp i t a l  

medical malpracrice insuranceandambulanceservices.  

C(2)1(3) Hosp i t a l - spec i f i c  d i r ec t  ope ra t ing  cos t s  o f  g radua te  med ica l  

educa t ionsha l lbethepor t ionofre imbursab le  1981 salaries, f r i n g e  b e n e f i t s ,  

non-sa la rycos tsandal loca tedoverheadforres idents ,fe l lows ,superv is ing  

phys ic ians  and  hospi ta l -based  phys ic ians  assoc ia ted  wi th  serv ices  o ther  than  

exempt un i t s  and  ALC u n i t s ,  volume a d j u s t e d  t o  1987,andtrended t o  t h e  rate 

year  by t h e  t r e n d  f a c t o r  e s t a b l i s h e d  p u r s u a n t  t o  s e c t i o n  86-1.58of t h i s  

Subpart ,  minus t u i t i o n  andsupport inggrants .  The Medicareshareofd i rec t  

c o s t s  s h a l l  b e  c a l c u l a t e d  by m u l t i p l y i n g  t h e  c o s t s  by 
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the Medicare share percentage determined pursuant to 


subdivision (c) of this section. 


( 4 )  For purposes of adding hospital-specific costsper 

discharge t o  hospitals' group average cost per discharge pursuant t o  

subdivision (b) of this section, and only for those hospitals(other than 


those with routine and ancillary charge schedules) assignedto the major 


public hospital group pursuant to subdivision (i) of this section, the 


outlier costso f  high cost outliers removed pursuant toparagraph (f)(3) of 


this section shall be added backin pursuant to the provisions ofthis 


subdivision. 


(5 )  reserved 

(h) Indirect medical education costs. 


(1) The indirect costs o f  graduate medical education 

activities shall be the estimatedreimbursable costs, otherthan direct 

costs, incurred by a hospital for training physicians I n  the rate year. 

Ii) For the rate year commencing January 1. 1991, hospitals' indirect 

graduate medical education costs shall equal the product o f  their rate year 

hospital-specific operating costs determined pursuantto paragraphs (b)(l) 

and (2) of thissection and theindirect teaching cost percentagedetermined 


by the following formula: 


where r equals the ratio ofresidents and fellowsto beds. 
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(ii)F o r[ r a t ey e a r s  commencingon o ra f t e r ]t h ep e r i o dJ a n u a r y  1, 1992 

t h r o u g ha u g u s t3 1 .1 9 9 2 ,h o s p i t a l s 'i n d i r e c tg r a d u a t em e d i c a le d u c a t i o n  

c o s t sd e t e r m i n e dp u r s u a n tt op a r a g r a p h s  ( b ) ( l )  and ( 2 )  o f  t h i ss e c t i o n  and 

t h ei n d i r e c tt e a c h i n gc o s tp e r c e n t a g ed e t e r m i n e db yt h ef o l l o w i n gf o r m u l a :  

where IIrl' e q u a l st h er a t i oo fr e s i d e n t s  and f e l l o w st ob e d sb a s e do nt h e  0 I & 
a m t

p r o j e c t e d  e d u c a t i o n  f o r  g e n e r a l  a sm e d i c a l  s t a t i s t i c s  t h e  h o s p i t a lo f  July Q) 

0 %  
1 f o rt h e[ r a t e ]p e r i o da n ds u b s e q u e n t l yr e c o n c i l e dt oa c t u a lr e s i d e n t sa n d  3 Q-_G z  
f e l l o w s  f o r  t h e  [ r a t e  y e a r ]  p e r i o d .  	 L

"10-rn
iii)Fortheper iodSeptember  1. 1992throughJune30.1993 e- zx 

LL1 
and subsequent commencing end ing  fo l l ow ingeach per iod July 1 and  the  June  ' 
30. h o s p i t a l s 'i n d i r e c tg r a d u a t em e d i c a le d u c a t i o nc o s t ss h a l le q u a lt h e  

p r o d u c t  o f  t h e i r  r a t e  y e a r  h o s p i t a l - s p e c i f i c  o p e r a t i n g  c o s t s  d e t e r m i n e d  14

p u r s u a n tp a r a g r a p h s  (b ) ( l )  and ( 2 )  o f  s e c t i o n  t h et o  t h i s  a n d  i n d i r e c t  Z 


ai
c.3
t e a c h i n gc o s tp e r c e n t a g ed e t e r m i n e d  by t h ef o l l o w i n gf o r m u l a :  I C L ,  
w z  
1 2'-( 1) 	 z 3g

* a  
where I'raae q u a l s  t h e  r a t i o  o f  r e s i d e n t s  andfe l lowstobedsbasedonthe  

m e d i c a l  e d u c a t i o n  s t a t i s t i c s  f o r  t h e  g e n e r a l  h o s p i t a l  a s  o f  S e p t e m b e r  4.  1990 

a s  c o n t a i n e d  in thesurveydocumentforwarded by t h e  h o s p i t a l  t o  t h e  

c e r t i f i e db e d sf o rt h eg e n e r a lh o s p i t a la so fj a n u a r y  1. 1990exc lud ing  

exempt u n i t  b e d s .  

1 
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o r  t h o s e  n o n - h o s p i t a l  b a s e d  i n t e r n s  a n d  r e s i d e n t s  i n  a m b u l a t o r y  s e t t i n g s  t h a t  

a r ee n r o l l e di nt h er e s i d e n c yp r o g r a ma ts u c hh o s p i t a le x c l u d i n gt h ep o r t i o n  

o f  F T E ' s  ass ignedtoexempt  : n i t s .  unless stated otherwise in  t h i s  

s u b d i v i s i o n ,t h e[ T h e ]b e d ss h a l lb et h el a t e s tc e r t i f i e db e d sa so fJ a n u a r y  

1 o f  t h er a t ey e a re x c l u d i n ge x e m p tu n i tb e d s .  

( 2 )  The i n d i r e c tt e a c h i n ga d j u s t m e n tp e r c e n t a g es h a l lb e  

de te rm inedasfo l l ows :  

(i) Forra teyearcommenc ingJanuary  1, 1 9 9 1t h ei n d i r e c t  

t each ingad jus tmen tpe rcen tagesha l lbe  

where llrll e q u a l s  t h e  f a c i l i t y ' s  r a t i o  o f  r e s i d e n t s  a n d  f e l l o w s  p e r  b e d  

de te rm inedpursuan ttopa rag raph  (1) o f  t h i s  s u b d i v i s i o n .  

(ii)For[ ra teyearscommenc ingJanuary  1, 1992and 

t h e r e a f t e r , ]t h ep e r i o dJ a n u a r y  1. 1992 t h r o u g ha u g u s t3 1 .1 9 9 2t h ei n d i r e c t  

t each ingad jus tmen tpe rcen tagesha l lbe  

where llrll e q u a l s  t h e  f a c i l i t y ' s  w e i g h t e d  r e s i d e n t s  a n d  f e l l o w s  p e r  b e d  

d e t e r m i n e dp u r s u a n tt ot h i ss u b p a r a g r a p h  

( a )W e i g h t e dr e s i d e n t sa n df e l l o w sp e rb e ds h a l lb e  

c a l c u l a t e da sf o l l o w s :  

(1) F o re a c hh o s p i t a l ,t h e[ r e s i d e n t ]r e s i d e n t sa n df e l l o w s  

a s  d e f i n e d  i n  p a r a g r a p h  (1) o f  t h i s  s u b d i v i s i o n  s h a l l  b e  s e g r e g a t e d  i n t o  one 

.-TN 92-36 :q- Approval Date OCT 1 8  1993 
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o ft h ec a t e g o r i e sd e f i n e di nc l a u s e( b )o ft h i ss u b p a r a g r a p ha n d  summed t o  

d e t e r m i n et h et o t a l  by c a t e g o r y .  

\ L /  The t o t a l  for  each  category f e r  t h e  r a t e  y e a r  shall he 

m u l t i p l i e d  b y  t h e  p h y s i c i a n  s p e c i a l t y  w e i g h t i n g  f a c t o r  f o r  t h a t  c a t e g o r y  and 

summed t od e t e r m i n ea d j u s t e dr e s i d e n t s .W e i g h t e dr e s i d e n t sa n df e l l o w sp e r  

b e ds h a l lb ec a l c u l a t e d  by d i v i d i n g  t h e  w e i g h t e d  r e s i d e n t s  by t h e  number o f  

bedsdeterminedpursuanttosubparagraph (1) [(iii)](iv) o f  t h i s  

s u b d i v i s i o n .  a
s'cu 

Fortheper iodSeptember  1, 1992throughJune 30.1993 H 

1 

andeachsubsequentper iod  commencing j u l y  1 andend ingthefo l l ow ingJune  o !a 
W 

C Z W  
where llr" e q u a l st h ef a c i l i t y ' sw e i g h t e dr e s i d e n t sa n df e l l o w s  p e rb e d  <. 5 
d e t e r m i n e dp u r s u a n tt ot h i ss u b p a r a g r a p h  

l a )w e i g h t e dr e s i d e n t sa n df e l l o w sp e rb e ds h a l lb e  

c a l c u l a t e da sf o l l o w s :  3a2
e a c h  t h e  a n d  a s(1) F o r  h o s p i t a l .  r e s i d e n t s  f e l l o w sd e f i n e d  

~. 

i np a r a g r a p h  (1) o f  t h i s  s u b d i v i s i o n  a s  o f  J u l y  1. 1992 f o r  t h e  p e r i o d  I iI 9.3 
'3c\)i a 

- ' I <A
September 1. 1992throughJune 30. 1 9 9 3a n dt h er e s i d e n t sa n df e l l o w sa s  o f  6, j 

6% 

3* aJu ly  1 foreachsubsequentper iodcommenc ing  Ju ly  1 a n d  e n d i n g  t h e  f o l l o w i n g  

J u n e  3 0  s h a l l  b e  a g g r e g a t e d  i n t o  t h e  c a t e g o r i e s  d e f i n e d  i n  c l a u s e  (b) o f  t h i s  

subparagraphand summed t od e t e r m i n et h et o t a lr e s i d e n t sa n df e l l o w s  by 

c a t e g o r y  

12) The t o t a l  r e s i d e n t s  a n d  f e l l o w s  f o r  e a c h  c a t e g o r y  f o r  t h e  

p e r i o d  s h a l l  b e  m u l t i p l i e d  by t h ep h y s i c i a ns p e c i a l t y  w e i g h t i n g  f a c t o rf o r  

t h a tc a t e g o r ya l lc a t e g o r i e sr e s u l t ss h a l lb e  summed, a n dt h er e s u l t  
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weigh weighting f a c t o r .  We igh tedres iden tsand  f e l l o w s  s h a l l  be 

de te rm inedby  multiplyingl y i n gt h er e s  resident w e i g h t i n gf a c t o rb yt h e  number o f  

r e s i d e n t  and fellows lows ( a s  d e f i n e d  i np a r a g r a p h  (1) o ft h i ss u b d i v i s i o n )  a s  

o f  September 4,  1990 asconta ined i nt h es u r v e yd o c u m e n tf o r w a r d e db yt h e  

h o s p i t a l  t o  t hedepar tmen twh ich  was t ob ef o r w a r d e dn ol a t e rt h a n  November 

1, 1990. W e i g h t e dr e s i d e n t sa n df e l l o w sp e rb e ds h a l lb ec a l c u l a t e d  by 

d i v i d i n gt h ew e i g h t e dr e s i d e n t sa n df e l l o w sa sd e t e r m i n e d  by t h i sc l a u s eb y  

t h ec e r t i f i e db e d sf o rt h eh o s p i t a la s  o f  January  1, 1990excludingexempt 

u n i t  b e d s .  

(b) P h y s i c i a ns p e c i a l t yw e i g h t i n gf a c t o r ss h a l lb ed e v e l o p e d  

u s i n g1 9 9 0d a t aa n ds t a t i s t i c sa sf o l l o w s :  

(1) (i) The p h y s i c i a n  s p e c i a l t i e s  o f  f a m i l y  p r a c t i c e ,  

i n t e r n a lm e d i c i n ep r o g r a m st h a t[ a r e ]w e r ed e s i g n a t e da sp r i m a r yc a r e  

i n t e r n a lm e d i c i n ei nt h eN a t i o n a lR e s i d e n tM a t c h i n gP r o g r a m[ , a n dt h o s e  

p r o g r a m s  t h a t  i n  t h e  f i v e  y e a r s  p r i o r  t o  t h e  r a t e  y e a r ]  f o r  t h e  p e r i o d  

January  1, 1988throughDecember 31. 1992 o rr e c e i v e d  a f e d e r a lg r a n tf o r  

r e s i d e n c yt r a i n i n gi ng e n e r a li n t e r n a lm e d i c i n ed u r i n gt h ep e r i o dJ a n u a r y  

1, 1988throughDecember31, 1992, o s t e o p a t h i cg e n e r a l / f a m i l yp r a c t i c ea n d  

p e d i a t r i c s  t h a t  d e s i g n a t e dp r i m a r y  p e d i a t r i c sp r o g r a m s  [ a r e ]  a s  c a r e  

i nt h eN a t i o n a lR e s i d e n tM a t c h i n gP r o g r a mf o rt h ep e r i o dJ a n u a r y  1. 1988 

th rough  December 31. 1992 o r[ t h o s ep r o g r a m st h a t  i n  t h e  f i v e  y e a r s  p r i o r  

t o  t h e  r a t e  y e a r ]  r e c e i v e d  a f e d e r a l  g r a n t  f o r  r e s i d e n c y  t r a i n i n g  i n  g e n e r a l  

p e d i a t r i c s  d u r i n g  t h e  p e r i o d  J a n u a r y  1. 1988 throughDecember31.1992shall  

beass igned a p h y s i c i a ns p e c i a l t yw e i g h t i n gf a c t o r  o f  1 .5 .Phys i c ian  

s p e c i a l t i e s  t h a t  w e r e  a s s i g n e d  a p h y s i c i a n  s p e c i a l t y  w e i g h t i n g  f a c t o r  o f  1 . 5  

because o ft h e i rd e s i g n a t i o na sp r i m a r yc a r ei nt h eN a t i o n a l  
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Resident Matching Program during the period January 1 ,  1988 through December 


31, 1992 shall not be assigned a physician specialtyweighting factor of 1.5 

( i i )  the physician specialty programs of internal medicine 

and pediatrics whichdemonstrate through anapplication tothe New York State 

Department of Health, that they have a curriculum in physician-patient 

communication which includes medical interviewing, psychological aspects 

of care,and patient counseling and education; continuityof care experience 

which comprises 10 percent of training timeduring each year ofthe program 

and 20 percent of the total residency trainingperiod, isscheduled in at 

least nine months of each year of training and occurs at a sitewhich 

encourages continuity of care by attracting patients for longitudinal and 

comprehensivecare, by using an appointment systemthataccommodates 
8 ;/ $

I 
I O

personal appointments, walk in patients and referrals and allows ample time z i >  
! "  

to include physical examinations. treatment andpatient teachina during 


appointments, providing after hours coverage by providing prompt telephone 	 Q % - a  
access to a clinicalstaff member on a24 hour basis who canrespond to health 2 

Q ?
L -e 

care problems, assigning residents or a team of residents to provide care 0,
-Lg<cr

fora specific panel of patients, operatingat least 40 hours per week, d 

including at least 8 hours during eveningsor weekends,providing a tracking 
,p-Mi. ui 

system to document care given to patients when the patients are sent to an 2 

r; 

emergency service, hospital or other provider of health care service, 

assistingpatients with arrangements or making arrangements for  off-site -VtJ

services, and monitoring reports and results of off-site services and 


integrating results into patient records; and which reflect a program 
' U  

uJemphasis on primary care in its residency recruitment materials, shall be ,--Z Z  

assigned a physician specialty weighting factor of 1.5. 

i 
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(2) thephysician specialty weighting factor for the 


physician specialties of family practice-geriatric medicine, internal 


and categorical three-year pediatrics programs other than those identified 

in subclause ( 1 )  of this clause, shall be determined such that the sum in 

total for all general hospitals of the results of the application of the 

weighting factors to the Indirect medicaleducation expenses for each general 


hospital shall equal, approximately, the sum in total for all general 


hospitals of the indirect medical educationexpenses for each general 


hospital as if the provisions of subparagraph (i) ofthis paragraph were 


applied. The 1990 data and statistics for the Hospital fo r  Joint Diseases 

Orthopedic Institute, Inc.,Hospital for Special Surgery, Manhattan Eye, Ear 


and Throat Hospital and the New York Eye and Ear Infirmary shall be excluded cv 
a El 

from the above calculation. S I, ! O j 
I - i  

( 3 )  The physicianspecialities of emergency medicine and 	 * i  > ;
> i o .  
Q z :  

preventive medicine, including public health, general preventive medicine 


and occupational health, shall be assigned a physician specialty weighting & 
c s ? 2-

factor of 1.1. The physician specialty programs of obstetrics and w 5 
% #  

gynecology which demonstrate through an application to the New York State & ’-$ 
Department of Health that they havea curriculum in physician-patient 


communication which includes medical interviewing, psychological aspects 

5 3  

of care,and patient counseling and education; continuity of care experience 


which comprises10 percent of training timeduring each year ofthe program $4
and 20 p e r c e n k - h e  total residency training period, is scheduled in g: 
at least nine months of each year of training, and occurs at a site which I 3 

--w 

encourages continuity of care by attracting patients f o r  longitudinal 	
W Q ,
m i  F6 )  


